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AN ACT to amend Section 29.20 of the Local Finance Law to grant 

municipalities a longer term to pay-off deficiency notes. 

 

        The People of the State of New York, represented in Senate and 

Assembly, do enact as follows: 

 

Article 2, Section 29.20, subsection a and b are amended to read as 1 
follows:  2 

*  a.  Any municipality, school district or district corporation may issue 3 
deficiency notes during any fiscal year to finance a deficiency in any fund 4 
or funds arising from revenues being less  than  the  amount  estimated in 5 
the budget for such current fiscal  year. Such notes may be issued in such 6 
amount as the finance board shall determine to be necessary, but not to 7 
exceed five per  centum  of  the  amount  of  the  annual  budget of such 8 
municipality, school district or  district corporation. Any municipality, 9 
school district or district corporation may issue deficiency notes during any 10 
fiscal year beginning in two thousand twenty, two thousand twenty one or two 11 
thousand twenty two, to finance a deficiency resulting from an unforeseeable 12 
public emergency such as an epidemic, conflagration, riot, storm, flood, 13 
earthquake or other unusual peril to the lives and 14 
property  of  the  citizens  of  such  unit  of government in such amount as 15 
the municipality, school district or district corporation shall determine to 16 
be necessary, but not to exceed the amount of such deficiency as certified by 17 
the chief fiscal officer of such municipality, school district or district 18 
corporation.    19 
 20 
* b. Deficiency notes may be renewed from time to time, but such  notes, 21 
including the renewals thereof, shall mature not later than the close of 22 
the  fiscal  year  succeeding  the  fiscal  year in which such notes are 23 
issued. However, such notes, including the renewals thereof, may  mature 24 



not later than the close of the second fifth fiscal year succeeding the 1 
fiscal  year in which such notes are issued, when authorized and issued 2 
during a  fiscal  year  at  a  time  subsequent to the date of the adoption 3 
of the  annual budget for the next succeeding fiscal year,  by  a  4 
municipality,  school  district  or  district  corporation in which the total 5 
amount of taxes or assessments levied for a fiscal year is determined 6 
pursuant  to  an  annual  budget  adopted during the fiscal year preceding 7 
such fiscal  year.  8 
 9 
This act shall take effect immediately. 10 


